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Ten carriers will offer plans in 2017, four carriers will exit.

(LANSING) Today, the Michigan Department of Insurance and Financial Services (DIFS) released the approved
health plans and premium rates for the 2017 open enrollment period, which begins November 1, 2016.

Ten insurance carriers were approved to participate on the Marketplace.

“Michigan is fortunate in that we continue to have a stable and competitive health insurance market with a range
of options and premiums for consumers and businesses throughout the state,” said DIFS Director Patrick
McPharlin.

There are four carriers withdrawing from the individual Marketplace in 2017. This will impact approximately
10,000 consumers in Michigan. DIFS recommends consumers who are currently insured with one of the four
carriers seek out their own replacement coverage through the Marketplace. Enrollees in Qualified Health Plans
(QHP) no longer available in the Marketplace will automatically be re-enrolled into a QHP from a different issuer
if a new plan is not selected by the enrollee by December 15, 2016.

Two carriers which offer HMO plans withdrawing from the individual Marketplace are:

» Harbor Health Plan
» UnitedHealthcare Community Plan

Two carriers which offer PPO plans withdrawing from the individual Marketplace are:

* Priority Health Insurance Company
o Priority Health, which is the group’s HMO, will continue to be on the individual Marketplace
+ Alliance Health and Life Insurance Company
o Health Alliance Plan, which is the group’s HMO, will continue to be on the individual Marketplace

All counties in the Lower Peninsula of Michigan will have at least three carriers offering plans with the greatest
numbers in Wayne County where there are 9 carriers and Genesee County where there are 8 carriers. In the
Upper Peninsula of Michigan there will be two carriers in each county with the exception of Schoolcraft County
which has one.
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DIFS completed the review of health insurance rate change requests for the individual and small group markets
and approved rate increases that were slightly less than requested. The revisions were the result of DIFS
review, except for the reduction in the average rate change for Alliance in the individual market caused by their
exit from the Marketplace. The average increase is 16.7% in the individual market and 2.5% in the small group
market.

As in prior years, DIFS conducted a thorough examination of each company’s rate change request. This
examination included review of public comments received in July 2016 following the posting of the rate change
requests. Credentialed actuaries evaluated the rates, consistent with rate review requirements, to ensure
compliance with State and Federal laws.

“Ensuring rates are adequate but not excessive is critical to make sure consumers not only receive health
insurance coverage at a reasonable price, but can count on the coverage they purchase,” added McPharlin.

DIFS has updated its Rate Change Request Charts to include the final approved rate changes for each
company. When reviewing the charts it is important to note that individuals who receive a tax credit that covers
a portion of their premium will likely experience more moderate rate increases due to the tax credit calculation.

These rate changes affect about 750,000 Michiganders enrolled in individual or family policies or through their
small group employer. Michigan’s premium increases are the result of a number of factors that vary by market.
In the individual market, Michigan companies attributed the change to annual health care costs, the reduction in
Federal program reinsurance recoveries, and higher than expected claim costs. In the small group market,
many companies experienced better than expected results, offsetting the expected increase due to the change
in annual health care costs.

DIFS recommends all consumers shop for plans. According to a recent HHS.gov report, more than 40% of
returning HealthCare.gov consumers switched plans saving an average of $42 per month, or about $500
annually. It is also important for consumers to be aware that Open Enroliment starts November 1, 2016.

DIFS offers tools, guides, and resources on their website which is available for use 24 hours a day, seven days
a week on the DIFS Health Insurance Consumer Assistance Program’s (HICAP) website,
www.michigan.gov/hicap. This site contains information on the Marketplace and the Affordable Care Act. HICAP
also has a toll-free number, 877-999-6442, for consumers who wish to speak to someone about their questions

or concerns.

For more information about DIFS or the services provided visit the DIFS website at www.michigan.gov/difs,
follow them on Twitter or “Like” them on Eacebook.
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